
American Electric Power 
101A Enterprise Drive 
PO Box 51 90 
Frankfort, KY 40602-5190 
www.aep corn 

Elizabeth O’Donnell, Executive Director 
Kentucky Public Service Commission 
P. 0. Box 615 
2 1 1 Sower Boulevard 
Frankfort, KY 40602 

February 14, 2005 

Dear Ms. O’Donnell: 

Re: Case NO. ,%oS *O 007 7 
In the Matter of the Joint Application Pursuant 
to 1994 House Bill No. 501 for the Approval 
of American Electric PowerKentucky Power 
Company (“AEP/Kentucky”) Collaborative 
Demand-Side Management Programs, and for 
Authority to Implement a Tariff to Recover Costs, 
Net Lost Revenues and Receive Incentives 
associated with the Implementation of the 
AEiP/Kentucky Collaborative Demand-Side 
Management Programs. 

Pursuant to the Commission’s Order dated May 22, 1996, enclosed are an original and ten 
copies of the Joint Applicants’ sevcntcenth six-month status report. This report describes the 
operation and progress of the Demand-Side Management Plan. 

Specifically, the Joint Applicants seek authority for AEPKentucky, in conjunction with its 
utility services arid pursuant to the 1994 House Bill No. 501, to implement the enclosed revised 
electric tariff to recover costs associated with the implementation of demand-side management 
programs, which include net lost revenues and incentives related to those programs. 

The revised DSM Adjustment clause factor for each customer sector has been agreed upon and 
is proposed by the DSM Collaborative (see Exhibit C, Column 5, Lines 12 and 25). The 
proposed factor for the residential and commercial sectors is the midpoint between the ceiling 
and the floor calculations as demonstrated on Exhibit C. The floor was calculated by taking the 
Collaborative’s projected remaining thrcc quarters position (see Exhibit C, Colurnn 5 ,  Lines 2 
and 15) and dividing by the adjusted estimated sector KWH sales for the remaining three 
quarters (see Exhibit C, Column 5, Lines 10 and 23). The ceiling was calculated by taking the 
Collaborative’s projected remaining thee  qiiarters position (see Exhibit C, Column 5 ,  Lines 4 
and 17) and dividing by the adjusted estimated sector KWH sales for the remaining thrce 
quarters (see Exhibit C, Column 5 ,  Lines 10 and 23). 


































































































































